Errata in Practice Problems and Case Study to accompany The Financial Management of Hospitals and Healthcare Organizations by Michael Nowicki

P. 15, Stage 2, Step 1: The RVU of RT should be 14

P. 23, Step 4, the = sign after the first ($) should be a + sign.

P. 30, Step 2: The surcharge as percentage should read “.333 or 33.3%”

P. 30, Step 3: The first number in the calculation should be .333 (without the %)

P. 39: The calculator solution should be $149,994.49.

P. 65, Fixed asset turnover ratio: The net assets figure should be $5,250

P. 65, Inventory turnover ratio: The solution should be 53.874
P. 66, Long-term debt to capitalization: The solution should be .396
P. 68, RVU Rate-Setting: The charges should be 74.07, 59.26, 49.38, 43.62 and 38.69

P. 70, Ratio Analysis: 
Days cash on hand, short-term, should be 15.13

Return on net assets ratio should be .042

Total asset turnover ratio should be 1.19

Age of plant ratio should be 9.88

Fixed asset turnover ratio should be 1.78
Current asset turnover ratio should be 4.79

Inventory ratio should be 62.59

P. 70, Ratio Analysis: Long-term debt to net assets ratio should be Long-term debt to capitalization ratio

P. 73, the fourth sentence of the first paragraph should refer to financial trend that began in 20X5 with an operating loss and continued in 20X6.
P. 74, the last line of #1 should refer to an exception of accounting for the 20X6 loss from the statement of operations.

P. 75, #8: where it says 20X5, it should be 20X7 in all cases, and 20X6 were $4.5 million. 
P. 75, #11: 20X4 should be 20X6.

P. 76, #13 should direct students to develop a statistical and revenue budget for 20X7.

P. 76, #14, first to last line should read “…in addition to the 400 projected per year…” rather than “…in addition to the $500 project per year…”

P.  76, #15: should be “20 years AGO” and the percentage rate should be 7 percent.

P. 77, the table should present 20X6 Collection/Discharge data.
P. 78, Meeting with Ms. Personal: in first to last line, it should read “(Step #11)” rather than “(Step #13)”

P. 79: The Total Net Assets should be 3,600,000

P. 80, Table II should present the Bobcat IDS Actual Expenses through December 31, 20X6.

